Financial Statements of

THE GRADUATE STUDENTS
ASSOCIATION OF MCMASTER
UNIVERSITY

Year ended May 31, 2016



KPMG LLP

Box 976 Telephone (905) 523-8200
21 King Street West Suite 700 Telefax (905) 523-2222
Hamilton ON L8N 3R1 www.kpmg.ca

INDEPENDENT AUDITORS' REPORT

To the Members of the Graduate Students Association of McMaster University

We have audited the accompanying financial statements of The Graduate Students Association of
McMaster University, which comprise the statement of financial position as at May 31, 2016, the
statements of operations, changes in net assets and cash flows for the year then ended and notes,
comprising a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG International Cooperative
("KPMG International”), a Swiss entity.

KPMG Canada provides services to KPMG LLP.
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Basis for Qualified Opinion

In common with many not-for-profit organizations, The Graduate Students Association of McMaster
University derives revenues from restaurant and bar sales, the completeness of which is not susceptible
to satisfactory audit verification. Accordingly, verification of these revenues was limited to the amounts
recorded in the records of The Graduate Students Association of McMaster University.

Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of The
Graduate Students Association of McMaster University as at May 31, 2016, and its results of
operations, changes in net assets and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Kins 42
—

Chartered Professional Accountants, Licensed Public Accountants

August 24, 2016
Hamilton, Canada
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THE GRADUATE STUDENTS ASSOCIATION OF
MCMASTER UNIVERSITY

Statement of Changes in Net Assets

Year ended May 31, 2016, with comparative information for 2015

Unrestricted

Invested in Phoenix
capital Bar GSA
May 31, 2016 assets & Grill Membership Total
Balance, beginning of year $ 50,730 $ (373,456) $ 729985 $ 407,259
Excess of revenue over
expenses 37,119 76,386 24,617 138,122
Net change in investment
in capital assets (note 8) (37,558) (7,365) 44,923 -
Balance, end of year $ 50,291 $ (304,435) $ 799,525 $§ 545,381
Unrestricted
Invested in Phoenix
capital Bar GSA
May 31, 2015 assets & Grill Membership Total
Balance, beginning of year $ 98313 $ (413,397) $ 574888 $ 259,804
Excess of revenue over
expenses 6,161 46,265 95,029 147,455
Net change in investment
in capital assets (note 8) (53,744) (6,324) 60,068 -
Balance, end of year $ 50,730 $ (373,456) $ 729,985 § 407,259

See accompanying notes to financial statements.



